
Exhibit 5

How innovation money is allocated
% of respondents whose organisations formally assess
innovations,1 n=860

33

38

8

7

5

2

Based on this year’s goals and
available opportunities

Based on the previous year’s
innovation spending

Based on the relative attractive-
ness of individual projects

As a percentage of the previous
year’s sales
Based on previous year’s perform-
ance against innovation metrics

Relative to competitors’ spending

1Respondents who answered “other” or “don’t know” are not shown.

Which of the following methods best describes how your
organisation’s annual spending on innovation is determined?
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