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IRB Infrastructure

Q3FY10 Performance Review

Recommendation Marketperformer

CMP : Rs 249 Strong but below estimated top line growth

Target : Rs 275 _ ]

Upside Potential : 101 % For. Q3FY09, IRB reported below estimated topline growth,
mainly on the account of lower revenue growth of the
construction segment. The consolidated revenue for the quarter

Sector : Infrastructure grew by 81% to Rs 433 crore. Net toll revenue for the quarter

Sensex : 16,358 grew by 93% while revenue from the construction segment

Bloomberg code : IRB IN increased by 67% over the year ago period. Higher revenue

Reuters Cod IRBLBO from BOT segment is on the account of toll revenue from the

euters Lode : newly commissioned Surat-Dahisar and Surat-Baruch BOT
projects. Excluding these projects, the YoY net toll growth

AT A GLANCE stands at healthy 9%.

Issued Equity Capital (Cr. Sh : 33.2

Ssted=quiy . apial (Cr. Shrs) Better operating performance resulted in strong bottomline

Mkt. Cap (Rs. in Crs) : 8284.0

Major Shareholders Operating margin for the BOT and construction segment

Promoters (%) : 73.86% increased by 290 and 80 bps respectively on the sequential

Free Float (%) : 26.14% basis. Resultantly consolidated OPM increased to 52.4% for the

, ‘ quarter against 42.5% for the same period last vyear.

Avg. Daily Vol. (‘000) : 777

Commissioning of two BOT projects resulted in higher interest
and depreciation expense. However, effective tax rate for the
quarter declined to 13%, mainly on the account of higher

Background: Incorporated in 1998, IRB

Infrastructure Developers Ltd. is the holding
company for SPVs (special purpose vehicles)
of 15 BOT (Build, Operate and Transfer)
projects, E&C and a real estate subsidiary of

contribution from BOT segment. Resultantly, net profit for the
quarter increased by 139% over the year ago period.

Order book details

IRB Group. The company, along with its
subsidiaries has constructed or, operated and
maintained more than 1400 km of road length
so far. IRB is one of the largest Toll operating
companies, with daily toll collection exceeding
Rs 2.5 cr from 10 operational Toll road

IRB’s order book position as on 31 December, 2009 stands at
Rs9,238 crore. The order backlog is 6X its trailing 12 month
consolidated revenue and 10X its TTM construction revenue.
Operating and maintenance contracts constitute 25% of the

projects. order book while the balance of the order book is formed by
construction contracts in BOT projects. The company has also
ANALYST qualified for the bidding of project worth Rs24,000 crores and

Balajee Tirupati +91 44 3000 7364 we expect further accretion of orders in the coming 4-6 months.

balajeet@dbschola.murugappa.com

P/BV EVI/EBIDTA

FY Mar (Rs Net BVPS

Crore) Turnover | EBITDA Profit EPS (Rs) ) PE (X) (X) ) ROE (%)
2009 1021.4 467.0 352.6 175.8 53 52.1 43.9 4.5 211 10.6
2010E 1970.8 930.4 747.8 380.5 11.4 63.5 21.7 3.9 11.4 20.6
2011E 3404.5 1253.4 988.3 447.2 13.5 77.0 18.5 3.2 8.5 19.9
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Order book breakup
= O&M
Amount |n Contracts
Order Book Composition Rs cr 25%
Funded work
EPC and ongoing BOT projects 2532 1%
. . i Airport
BOT projects in O&M phase 2349 Surat Denisar %
. . Telegaon
Funded construction projects 76 RDP Arravati
. Kolh: 8%
BOT projects under award 4281 byl
B Jaipur Deoli
Total 9238 Pani Goa Y
Anmritsar
Pathankoy
13%

Earnings revision and Valuation

We are decreasing our FY11 revenue estimates by 2%. However, on account of higher
operating margin estimates, we are increasing our FY11 earning estimates by 6%. At the CMP
of Rs249, the stock is currently quoting at P/E of 21.7x and 18.5x of its FY10 and FY11
earnings respectively and EV/EBITDA of 11.4x and 8.5x of its FY10 and FY11 estimates
respectively. We reiterate our Marketperformer rating on IRB while marginally increasing our
target price to Rs 275. We have valued the company with SOTP method and our target price
implies 10.1% upside form the current levels.

Result Summary Q3FY10 (Consolidated)

 Q3FY10  Q3FY09  YoY (%) Q2FY10  QoQ (%)

Net sales 433.1 239.1 81.1% 355.9 21.7%
Total expenditure 205.9 137.6 49.7% 181.2 13.7%
Direct expenses 175.3 118.2 48.2% 150.9 16.2%
Employee cost 18.3 11.5 59.8% 16.8 8.9%
Office administration & other expense 12.3 7.9 57.2% 13.5 -8.5%
Operating profit 227 .1 101.5 123.7% 174.7 30.0%
Other income 8.7 9.0 -3.3% 7.4 17.9%
EBITDA 235.8 110.5 113.4% 182.1 29.5%
Interest 73.6 36.4 101.9% 47.7 54.4%
PBDT 162.3 741 119.0% 134.4 20.7%
Depreciation 53.1 28.6 85.5% 39.6 34.0%
PBT 109.2 45.5 140.1% 94.8 15.2%
Tax 13.9 7.2 92.2% 20.5 -32.1%
PAT (before minority interest) 95.3 38.2 149.5% 74.3 28.2%
Minority interest 3.8 0.0 3.5 9.9%
PAT 91.4 38.2 139.1% 70.8 29.1%
EPS 2.75 1.15 139.1% 2.13 29.1%
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Segment results

Revenues
Construction
BOT
EBITDA
Construction
BOT
Interest
Construction
BOT
Depreciation
Construction
BOT

Tax expense
Construction
BOT

PAT
Construction
BOT
Margins (%)
EBITDA
Construction
BOT

PBT
Construction
BOT

PAT
Construction
BOT

Q3FY10  Q3FY09 Yo (%)

441.8
235.4
206.4
235.8
50.5
185.3
73.6
5.5
68.1
53.1
12.6
40.5
13.9
6.6
7.3
95.3
25.8
69.5

53.4%
21.5%
89.8%
24.7%
13.8%
37.2%
21.6%
11.0%
33.7%

248.1
141.3
106.8
110.6
19.8
90.8
36.5
1.0
35.4
28.6
4.5
241
7.2
3.9
3.3
38.2
10.3
27.9

44.6%
14.0%
85.0%
18.3%
10.1%
29.3%
15.4%

7.3%
26.1%

78.1%
66.6%
93.3%
113.2%
155.1%
104.1%
101.6%
450.0%
92.4%
85.7%
180.0%
68.0%
93.1%
69.2%
121.2%
149.5%
150.5%
149.1%

Q2FY10
363.3
201.8
161.5
182.1

41.7
140.4
47.7
6.1
41.6
39.6
13.3
26.3
20.5
7.9
12.6
70.8
14.5
56.3

50.1%
20.7%
86.9%
26.1%
11.1%
44.9%
19.5%

7.2%
34.9%

QoQ (%)
21.6%
16.7%
27.8%
29.5%
21.0%
32.0%
54.4%
-9.7%
63.8%
34.0%
-5.2%
53.8%

-32.2%
16.3%
-42.2%
34.6%
78.3%
23.4%
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DBS Cholamandalam Securites Limited

Member: BSE, NSE, MSE

Regd. Office: Dare House, 2 (Old # 234) N.S.C. Bose Road, Chennai — 600 001.

Website : www.choladbsdirect.com

E-mail id - customercare@dbschola.murugappa.com
To open Trading Account SMS CDWM TA to 55050
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LOCATION BEM PHONE NUMBERS E-MAIL ID
AHMEDABAD Mr.Mehul M Min 079 - 64500318/19 mehulmm@dbschola.murugappa.com
BANGALORE Mr. Sajesh M 080-41503340 - 44 / 41503353 sajeshm@dbschola.murugappa.com
Mr. Krishna Kumar R M krishnakumarrm@dbschola.murugappa.com
CHANDIGARH Mr. Vishal Arora 0172 - 26248051 vishalarora@dbschola.murugappa.com
CHENNAI Mr. Baskaran S 044 - 26198919/16 baskarans@dbschola.murugappa.com
Mr. Rangarajan 044- 26192020 sundaresanm@dbschola.murugappa.com
COIMBATORE Mr. Mohan V N 0422- 4292041/4204620 mohanvn@dbschola.murugappa.com
DELHI Mr. Kunal kaushish 011- 66134224/25 kunalkaushish@dbshcola.murugappa.com
Mr. Anupum Periwal 040- 64550572/77 anupamp@dbschola.murugappa.com
HYDERABAD Mr.ASLN Murthy 040-32978355 murthyasin@dbschola.murugappa.com
Mr. Srinivasa Reddy D V 040- 23316567/68 srinivasardv@dbschola.murugappa.com
JAMSHEDPUR Mr. Amit Kumar Mahto 0657 - 2320098/177 amitkumarm@dbschola.murugappa.com
KOLKATA Mr. Kumar Gaurav i 033- 44103638/3639 kumargaurav@dbschola.murugappa.com
Mr.Subhrodeep Chatterjee subhrodeepc@dbschola.murugappa.com
Mr. Navneet Kedia 022- 66156591 navneetk@dbschola.murugappa.com
MUMBAI Ms Shweta Shantaram Padhey 022- 66574000 shwetasp@dbschola.murugappa.com
Ms. Sheetal Bheda 022 -22153610 sheetalbheda@dbschola.murugappa.com
PATNA Mr.Sanjay Kumar 0612 -2500008 sanjaykumarr@dbschola.murugappa.com
PUNE Mr. Amol 020 - 30264811/12 sujitag@dbschola.murugappa.com
RANCHI Mr. Sanjiv Kumar 0651 - 6453496 sanjivkumar@dbschola.murugappa.com
TRIVANDRAM 0471-3075225/ 224
Mr. Suresh KM sureshkm@dbschola.muruagappa.com
REGIONAL EQUITY MANAGER
CHENNAI Mr. Lakshmanan T S P 9840019701 lakshmanantsp@dbschola.murugappa.com
EAST & WEST Mr. Ananthanarayan 9930103070 ananthanarayanj@dbschola.murugapa.com
NORTH Mr. Ajay Kumar Minocha 9838074353 ajaykm@dbschola.murugappa.com
SOUTH Mr. Shankar P V 9840494132 shankarpv@dbschola.murugappa.com
RESEARCH

Mr. Sandip Raichura

Head of Equities

044-25307216

raichuraS@dbschola.murugappa.com

Mr. Radhakrishnan.R

Manager Research / Technicals

044-25307353

radhakrishnanR@dbschola.murugappa.com

Mr. Alagappan A

Financial Services

044-25307363

alagappana@choladbs.murugappa.com

Mr. Balajee Tirupati

Infrastructure

044-25307364

balajeet@dbschola.murugappa.com

Mr. Kumar Rahul Chauhan

Sugar, Capital Goods

044-25307364

kumarrc@dbschola.murugappa.com

Mr. Rohith Thomas Mathew

Metals, Mining, Cement

044-25307363

rohithtm@dbschola.murugappa.com

Mr. Ramasubramaniam P

Telecom, Capital Goods

044-25307360

ramasubramanianp@dbschola.murugappa.com

Ms. Sheetal Aggarwal

Information Technology

044-25307365

sheetala@dbschola.murugappa.com

Mr. Sathyajith N

Mutal Fund Analyst

044-25307225

sathyajithn@dbschola.murugappa.com

COMPLIANCE

Mr Guruswamy Raj

[Manager-Compliance

|guruswamyrg@dbschola.murugappa.com

DISCLAIMER:

The research analyst who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her personal opinions about any and all of the
subject securities or issuers; and (2) no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in
this report. This report has been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of DBS Cholamandalam Securities
Limited. DBS Cholamandalam Securities Limited makes every effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete

The views expressed are those of the analyst and the Company may or may not subscribe to all the views expressed therein DBS Cholamandalam Securities Limited reserves the right to make
modifications and alterations to this statement as may be required from time to time without any prior approval. DBS Cholamandalam Securities Limited, its affiliates, directors and
employees may from time to time, effect or have effected an own account transaction in or deal as agent in or for the securities mentioned in this report. The recipient should take this into
account before interpreting the report.

This report is for private circulation and for information purposes only. It does not provide individually tailor-made investment advice and has been prepared without regard to any specific
investment objectives, financial situation, or any particular needs of any of the persons who receive it. All investors may not find the securities discussed in this report to be suitable. DBS
Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies. Investors should seek the advice of a financial advisor with regard
to the appropriateness of investing in any securities / investment strategies recommended in this report. The appropriateness of a particular investment or strategy will depend on an
investor’s individual preference. Past performance is not necessarily a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized. . Re-
publication or redistribution in any form, in whole or in part, is prohibited.

STOCK RATING: Outperformer: > 20% upside over the next 12 months; Marketperformer: trade within a +/-20% range over the next 12 months; Underperformer: > 20% downside over

the next 12 months.



